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THE SITUATION 


Industrial activity in New England during 
December, 1933, was noticeably Jower: than in 
November, due principally to reductions in opera- 
tions of textile mills. 

Sales of reporting department and apparel stores 
in New England during December were in the 
same dollar volume as in December, 1932. A 
special sales survey covering 800 Massachu- 
setts retail concerns of all types revealed a 


ber, as compared with November, increases of 37.8 
and 56.5 per cent, respectively, were recorded in 
the daily average value of non-residential build- 
ing and public works and utilities construction. 
According to the Massachusetts Department of 
Labor and Industries employment in manufactur- 
ing establishments in the state declined more than 
five per cent between November and December, 
and a similar reduction occurred during this period 
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ary 27 from 605 Massa- 
chusetts retailers for the 
period January 1-15, 
1934, compared with 
January 1-15, 1933, showed a gain of 21 per cent. 
Per- 
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Although the daily average value of new resi- 
dential building declined 35.9 per cent in Decem- 


For the entire year the clothing group was the only component of the 

cost of living index to report an increase over 1932, with a gain of 0.8 

The combined index during 1933 averaged 3.3 per cent 
lower than in 1932. 

Source of data—Massachusetts Department of Labor and Industries. 


of the preceding year by 
more than 42 per cent, 
and wool consumption 
increased by more than 
32 per cent. The greatest activity occurred during 
the second quarter. 

Boot and shoe production in this district 
during 1933 was nearly four per cent greater 
than in 1932, and although production was de- 
clining by more than the usual seasonal amount 
during the last quarter of 1933, output in the 
final month, December, exceeded that of the 
corresponding month in 1932. 

The amount of new ordinary life insurance 
written in New England during the fourth quarter 
of 1933 was more than four per cent higher than 
in the corresponding quarter of 1932, although 
for the entire year 1933 it was 3.2 per cent less 
than in 1932. 
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MONEY AND BANKING 


From December 20 to January 17 the rates on 
brokers’ prime commercial paper and bankers’ 
prime 90-day acceptances were practically un- 
changed. The former remained at about 1% per 
cent, while the latter dropped back to one-half 
of one per cent on-December 29, after having 
stood at 56 per cent during most of December. 
United States Treasury bills followed somewhat 
the same course, declining slightly from the peak 
reached late in December. The most recent issue 
offered on January 24 carried a yield to the 
investor of .67 per cent. It is significant that the 
rates on 90-day acceptances, brokers’ prime com- 
mercial paper and United States Treasury bills 
participated to only a small extent in the seasonal 
decline customarily experienced in January. 
This relative strength in the money market 
is apparent in the Treasury bill division, with 
a steadily expanding volume of new _ issues. 
Each of the bill issues brought out during 
December exceeded $100,000,000 of total allot- 
ments, and in January one-half of the new issues 
exceeded $125,000,000. Only a few months ago 
allotments of new Treasury bills averaged about 
$75,000,000. 

The movement of deposits in the weekly report- 
ing member banks in Boston continued and accen- 
tuated the trends begun during December. Sub- 
stantial contraction occurred in United States 


and time deposits, the former dropping to $36,- 
000,000, as compared with the peak of $83,000,000 
on November 1, and the latter declining to the 
lowest level in 10 years. On the other hand, a 
considerable expansion took place in demand 
deposits. This increase in demand deposits, 
however, was barely sufficient to counter balance 
the contraction in United States and time de- 
posits, so that on January 17 total deposits of all 
kinds aggregated the lowest figure since June. 
These changes in the deposits of the Boston mem- 
ber banks necessarily involved some fairly sharp 
changes in the various classes of loans and invest- 
ments, although some of the funds necessary to 
meet the contraction in total deposits were ob- 
tained by drawing upon the unusually large excess 
reserves carried both in the form of balances with 
the Federal Reserve Bank of Boston and also as 
actual cash in vaults on the premises of the banks 
themselves. Nevertheless, Boston member banks 
continued to maintain themselves in a highly 
liquid position, keeping large balances at the 
reserve bank in Boston and also a large amount 
of cash in their vaults. 

Figures from the member banks in the eight 
outside reporting cities show a trend somewhat 
different from the Boston member banks. Be- 
tween December 20 and January 17 total deposits 
increased by $12,000,000, this expansion being 
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In December the vx 


lume of Federal reserve notes in circulation increased seasonally. 


The increases in loans to member banks and in holdings of 


acceptances caused a further expansion in total earning assets, although no increase occurred in Government securities purchased during December. 
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distributed about equally between time and de- 
mand deposits. United States Government de- 
posits remained virtually unchanged, in contrast 
to the sharp decline in Boston. Total loans and 
discounts declined about $4,000,000, while total 
holdings of stocks and bonds remained unchanged. 
These banks also are liberally supplied with ample 
excess reserves, both of Federal reserve balances 
and vault cash. 

The position of the Federal Reserve Bank of 
Boston during January reflected the easier posi- 
tion of the country banks in New England. The 
borrowings of these banks were reduced on Janu- 
ary 17 to $2,500,000, the lowest level since the 
entry of the United States into the World War in 
the spring of 1917. Boston banks have been 
completely out of debt to the Federal Reserve 
Bank of Boston since July, 1932, except during a 
short period last March during the banking mora- 
torium. As practically no change has occurred 
in the holdings of United States obligations since 
early in November, 1933, the only other significant 
change in the character of the earning assets of 
the Federal Reserve Bank of Boston has been 
in the volume of bankers’ acceptances owned. 
Holdings of acceptances increased sharply early 
in December, and since that time have been main- 
tained at around $27,000,000. 

Total cash reserves declined $8,000,000 to 
$256,000,000 on January 17, a comparatively low 
figure. On January 10 total deposits increased 
$9,000,000 to the all-time high of $195,000,000. 
In the week of January 17, however, this figure 
declined rapidly to $178,000,000. This move- 
ment showed a direct relationship to the trend of 
total deposits in Boston member banks, which was 
downward. The volume of Federal reserve notes 


outstanding declined $11,000,000. This decline 
is seasonal, coming as an aftermath to the Christ- 
mas and holiday demand for currency during 
December. The reserve position of the Federal 
Reserve Bank of Boston, that is, the relationship 
between cash reserves and Federal reserve notes 
and deposits, was practically the same (63.8 per 
cent) on January 17 as it was (64.3 per cent) on 
December 20. 

Reports from the 61 mutual savings banks 
located throughout New England which report 
their deposits monthly to the Federal Reserve 
Bank of Boston again showed an increase in the 
number of savings accounts on their books. 
Each state participated in this growth in savings 
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deposits, with the single exception of Rhode 
Island, where the decrease was very slight. 
CHANGES BETWEEN DECEMBER 238, 1932, AND 
DECEMBER 27, 1933 
Change in Percentage 
‘ Dollars Change 
Boston Reporting Member Banks 
Net Demand Deposits..... + 1.9% 
‘Timie Depostts........25000. —18.4 
Total Deposits, including U. 2.9 
Real Estate Loans.......... — 4.4 
Collateral Loans... — 5.2 
Commercial Loans. . Rated’ + 9.5 
Security Investments............ aN 6 — 5.7 
Total Loans and Investments 10,223, 000 — 1.3 
Other New England Reporting Member Banks 
Net Demand Deposits. ............. — ¢ — 3.3 
Time Deposits....... Nergen rene .—- 2 — 1.0 
Total Deposits, including U.S. ...... + 3, : + 6.7 
IRGAR atmte LOANS. < ook cee vs orcas oes — 1,19! ) ,000 — 1.4 
Collateral LOGne. 6.0.00. o.0cccewrdsews — 14,229,000 —13.5 
Commercial LOGHS: ... 6s ccecccces. — 7,537,000 — 7.1 
Security Investments............... + 11,615,000 + §.3 
Total Loans and Investments........ — 11,341,000 — 2.2 
All New England Reporting Member Banks 
Net Demand Deposits.............. + 2,406,000 + 0.4 
"EVM WIMMER ony dctecsde oe ce sks — 38,448,000 — 8.7 
Total Deposits, including U. S........ + 25,939,000 + 2.0 
Real Estate Loans... ....ccsccccsce — 3,201,000 — 2.5 
Collateral Doane: 6 icccc svi ceccienss - 24,326,000 — 8.1 
Commercial Loans. .........20.000.% + 12,969,000 + 4.0 
Security Investments............... — 7,008,000 — 1.3 
Total Loans and Investments........ — 21,564,000 —1.7 
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The rates on prime commercial paper eased during the second week in 
anuary, and bond prices were higher in December. 
Sources of data—Standard Statistics Company, Inc., and Federal Reserve 
Bank of New York. 


The increased number of savings accounts opened and closed i 

ber reflected the usual pre-holiday activity 7 entire year an 

upward tendency has been apparent in the number of new accounts 
opened. 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Electric Power:—The course of New England 
industrial activity, as measured by the Electrical 
World’s index of electrical energy consumed for 
industrial purposes, adjusted for seasonal varia- 
tion, during December was approximately 3.8 
points lower than in November, and nearly 22 
points higher than in December, 1932. For the 
entire year 1933 industrial consumption of electric 
power was 93.6 per cent of the 1923-1925 average, 
compared with 78.3 per cent in the preceding 
year, a gain of 19.6 per cent. With the exception 
of the chemical industry, all the industrial groups 
reported decreases in December. The decline in 
iron and steel activity was less than the seasonal 
expectation, while the decrease in electric power 
consumption in the leather, forest products, paper 
and pulp, and metals groups was equal to the 
usual November-to-December decline. The prin- 
cipal reductions in power consumption during 
December occurred in the rubber products 
group and the textile mills. 

The total estimated output of electric power 
during 1933 was 6,041,000,000 kilowatt-hours, an 
increase of 5.6 per cent over the production during 
1932. During the first three weeks of 1934 elec- 
tric power production, as reported by the Edison 
Electric Institute, averaged 9.3 per cent above 
the output during the three corresponding weeks 
of 1933. 

Carloadings:—The total number of revenue 
freight carloadings in New England during 1933 
was 1,318,874 cars, compared with 1,332,094 cars 
during 1932, and 1,686,334 cars in 1931. The 
difference in the volume of freight shipments for 
the years 1933 and 1932 was one per cent, while 
the decline between 1931 and 1932 was practically 
21 per cent. During 1933 a restoration of the 
normal seasonal movement of freight took place, 


with the peak occurring in the third quarter. 
The following table illustrates the changes in the 
quarterly movement of total revenue freight dur- 
ing 1932 and 1933. 


Total Carloadings of Revenue Freight— New England 





Per Cent 

1932 1933 Change 

First Quarter 358,434 296,839 —17.1% 
Second Quarter 340,582 328,051 — 3.6 
Third Quarter 309,658 353,793 +14.3 
Fourth Quarter 323,420 340,191 + 5.3 
Total 1,332,094 1,318,874 — 1.0 


The seasonally adjusted index of merchandise, 
l.c.l., and miscellaneous carloadings for December 
was 1.9 points lower than in November. This 
decrease reflected the relative change in the vol- 
ume of manufactured and semi-manufactured 
goods moved during the last two months of 1933. 
For the first week in January, 1934, the combined 
total of merchandise, |.c.l., and miscellaneous 
carloadings was 19.2 per cent greater than in the 
corresponding week of 1933. 


Building:—Total construction contracts 
awarded in New England during 1933 amounted 
to $120,696,100, an increase of 5.3 per cent over 
the value of new awards in 1932. The two classes 
of building construction which principally repre- 
sent private financing, residential and non- 
residential construction, reported a smaller dollar 
volume in 1933 than in 1932, showing declines of 
6.3 and 28.0 per cent, respectively. The third 
principal division of the construction industry 
comprises public works and utitities construction 
activites, and during recent years has been largely 
dominated by public financing. The total value 
of this class of construction amounted to $53,- 
424,910 in 1933 and to $32,271,300 in 1932, a 
gain during the past year of 65.7 per cent. Be- 
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The chart above shows a decidedly favorable activity in the value of 

check payments in December, 1933, as compared with the same 

month of 1932. During the year total check transactions were 6.3 
per cent lower than in 1932, 





In 1933 a check occurred in the declining tendencies in operating 
expenses and revenues which prevailed during the three preceding 
years. 

Source of data—American Railway Association. 
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tween 1931 and 1933 several changes took place 
in the relative importance of several types of 
construction entering into the total of public 
works and utilities contracts awarded. In 1931 
total public works and utilities contract awards 
were valued at $88,742,100, with $33,313,000 
representing highway construction and $23,035,- 
100 new railroad construction. In 1932 a decrease 
of 63.7 per cent was recorded in the value of pub- 
lic works and utilities construction undertaken, 
with only $19,955,000 awarded for new highway 
construction and virtually a complete absence of 
railroad contracts, only $125,100 of new contracts 
having been awarded during the entire year. 

During 1933 activity in public works and utili- 
ties contracts was renewed. The combined group 
reported an increase of 65.7 per cent in the value 
of new awards over 1932. New highway con- 
struction in 1933 amounted to $23,491,000, an 
increase of approximately $4,500,000 compared 
with the preceding year. Increases in all types 
of public works construction during 1933 resulted 
in a total value for new public works contracts of 
$37,142,000, compared with $27,620,800 in 1932. 
Public utilities were also increased, as a result of 
contracts let for water supply systems, totaling 
$12,652,900, compared with $2,642,600 in 1932. 
The value of new railroad construction in 1933 
shrank to only $90,000. 

On a daily average basis, the value of new con- 
tracts awarded during December, 1933, was 2.9 
times greater than in the same month of 1932. 
Residential contracts were 10.5 per cent lower 
than in December, 1932. Non-residential con- 
tracts awarded, on a daily average basis, were 5.5 
times larger than in December of the preceding 
year, while the average for public works and utili- 
ties was 3.6 times greater than in December, 1932. 
For the first four weeks of January, 1934, total 


construction contracts averaged 130 per cent 
more than in the corresponding period of 1933. 

Employment :—The decreases in employment 
and payrolls in 2333 identical New England manu- 
facturing establishments between November and 
December, 1933, amounted to 4.4 and 3.9 per 
cent, respectively. In December, 1933, employ- 
ment was 18.8 per cent greater than in the same 
month of 1932, while payrolls were 28.8 per cent 
larger than in the corresponding month of the 
preceding year. Averages for the entire year 
1933 showed increases of 14.6 per cent in the 
number employed and 14.3 per cent in weekly 
payrolls, with a resultant slight decrease of 1.8 
per cent in the average weekly wages, reflecting 
the smaller number of hours worked per week per 
person. 

The total number of wage-earners employed in 
the 1137 representative manufacturing establish- 
ments reporting to the Massachusetts Department 
of Labor and Industries was 188,018 for the week 
including or ending nearest December 15, a de- 
crease of 10,307 employees, or 5.2 per cent, com- 
pared with 198,325 employed in the same estab- 
lishments in the corresponding week in November. 
The amount of the combined weekly payrolls for 
all reporting establishments was $3,437,588 in 
December, a decrease of $187,700, or 5.2 per cent 
from the amount for November. 


The decrease in employment in December re- 
sulted from various changes, mostly decreases, 
throughout the state. December was the second 
month to show a reduction in employment after 
seven successive months of improvement. The 
number employed in December, 1933, was 16.9 
per cent higher than the number employed in the 
same month of 1932, and the amount of payrolls 
was 26.3 per cent greater than in December of 
the preceding year. 
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With operating expenses at a minimum, the moderate increase in 
revenues resulted in a more favorable showing in net operating income 
during the second half of 1933. 4 
Source of data—American Railway Association. 





Since 1930 shoe production has risen more than 11.1 per cent in New 
ngland and 15.0 per cent in the United States. 
Source of data— U.S. Department of Commerce. 
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The Commissioner of Labor for Rhode Island, 
in his report for December, 1933, stated that 
50,285 workers were employed in the 219 selected 
manufacturing establishments reporting at the 
end of December, compared with 57,799 at the 
end of November, and 62,744 at the end of 
October. This is a decrease of 13 per cent over 
November and of 19.9 per cent over October. 
Forced curtailment at the end of December in the 
cotton industry under the code governing that 
industry was principally responsible for the large 
decrease in the cotton group, which in turn was 
reflected in the total numbers employed by the 
219 manufacturing establishments. Seasonal de- 
clines and year-end shut-downs for inventory 
were also responsible for decreases in the jewelry, 
rubber, and miscellaneous groups. Settlement of 
the strikes throughout several plants in the silk 
group resulted in larger numbers employed at the 
end of December. 

Boots and Shoes:—Total boot and shoe 
production in 1933 was estimated at 116,710,000 
pairs, compared with 112,558,000 pairs for 1932, 
a gain of 3.7 per cent. This increase of 3.7 per 
cent in total output for 1933 followed a rise of 1.4 
per cent in 1932 and a gain of 5.7 in 1931 over 
1930. In fact, since 1930, when the volume of 
shoe production dropped 14.6 per cent from the 
1929 high of 123,093,000 pairs, increases have 
occurred in each successive year in the total 
number of pairs of shoes produced in this district, 
amounting to 5.7 per cent in 1931, 0.8 per cent in 
1932, and 3.7 per cent in 1933. The estimated 
output of boots and shoes for 1933 of 116,710,000 
pairs places the rate of activity of the industry 
for 1933 in fourth place since 1923, being ex- 
ceeded in rate of output by only 1923, 1928, and 
1929. 


The seasonally adjusted index of boot and shoe 
production in New England for December was the 
only principal seasonally adjusted index to record 
a gain over November. The actual decrease in 
the number of pairs of shoes produced during 
December compared with November was 12.9 
percent. The combined returns from 100 Massa- 
chusetts boot and shoe establishments showed a 
decrease of 11.9 per cent in the number of wage 
earners between November and December. 


Textiles:—The number of bales of raw cotton 
consumed in New England during the past year 
amounted to 973,173 bales, against 681,572 bales 
for 1932. This was an increase of nearly 43 per 
cent in the rate of consumption in only one year, 
and represented the largest annual volume since 
1929, when over 1,400,000 bales were consumed. 
The current rate of consumption, averaging a 
little more than 81,000 bales per month, is only 
approximately one-half the average monthly 
consumption which obtained ten years ago. Dur- 
ing the past year a reduction took place, amount- 
ing to 5.6 per cent, in the average number of 
cotton spindles in place, although the number of 
spindles active increased 15.6 per cent, compared 
with a rise of 50.5 per cent in average spindle 
hours operated per spindle in place. 

New England woolen and worsted establish- 
ments consumed 283,272,000 pounds, grease 
equivalent, of raw wool during the past year. 
In 1932 these same establishments consumed 
213,641,800 pounds, grease, so that the 1933 total 
represented an increase of 37.6 per cent. The 
present rate of raw wool consumption is only 5.1 
per cent less than in 1929. Since 1923 the first 
year for which complete monthly data are avail- 
able, the 1933 volume of raw wool consumption 
has been exceeded only in 1923 and 1929. 
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A notable increase occurred in the receipts of foreign wool during 1933. 
The volume received was almost twice the amount of foreign wool 
received during 1932, 

Source of data—Boston Grain and Flour Exchange. 
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The more than seasonal decline in the volume of wool consumption in 
New England during December is shown in the chart above. 
Source of data— U.S. Department of Commerce. 
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RETAIL TRADE 


Reports from representative New England department stores showed a decline of approximately 
one per cent in the dollar volume of their sales during December, 1933, in comparison with the corre- 
sponding month of 1932. For the entire year 1933 sales of these concerns were nine per cent lower 
than for the preceding year. Stores in Connecticut, New Hampshire, and Rhode Island reported 
gains of two, six, and one per cent in their sales for December compared with the closing month of 
1932, while Maine, Massachusetts, and Vermont stores showed decreases of three, two, and one per 
cent, respectively. 

In the Boston and Providence stores, as well as in the entire New England group, collections 
of regular accounts during December, 1933, were made at a lower rate than in the same month of the 
preceding year. In the New Haven stores the rate of collections was approximately equal to that 
for December, 1932, although lower than for the corresponding month of 1930 and 1931. 

Among the 17 departments listed, only five reported decreases in sales during December, 1933, in 
comparison with the same month a year earlier. The most marked gain, amounting to 21 per cent, 
over December sales in 1932 was recorded in the woolen dress goods department, and increases of 
seven per cent occurred in sales of jewelry and women’s and children’s shoes. The furniture depart- 
ment reported the greatest reduction from sales in December, 1932, with a decrease of 17 per cent. 


SALES CONDITIONS 


1932 =100 
Month of December Jomeany preeah December 

1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores. . i «6 127 100 102 134 127 100 97 
Maine Department Stores...... is 129 119 100 97 133 122 100 96 
Massachusetts Department Stores. . .. 144 125 100 98 . 141 128 100 90 
New Hampshire Department Stores...... 155 130 100 106 152 137 100 93 
Rhode Island Department Stores......... 186 125 100 101 138 123 100 96 
Vermont Department Stores............. 188 128 100 99 143 132 100 83 
Boston Department Stores.............. 145 125 100 97 142 128 100 88 
New Haven Department Stores......... 138 130 100 103 136 128 100 96 
Providence Department Stores........... 135 125 100 101 137 123 100 96 
New England Department Stores........ 142 125 100 99 139 127 100 91 


CREDIT CONDITIONS 


Percentage of Regular Accounts Outstanding at the First of December 
Co!lected during December 


1930 1931 1932 1933 
Heston: Department Stores. < oc ..< + 4s see seine caren 37.6% 40.4% 42.4% 41.6% 
New Haven Department Stores... . 2... 4... 066.200 coe ec cess ens 53.4 50.2 47.0 47.0 
Providence Department Stores............0cceeecceeeeceeees 43.6 43.0 40.2 39.4 
New England Department Stores. ..............0eeeeeeeeeee 39.6 41.4 41.8 41.2 
SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 =100 
Month of December January through December 
1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods............ 207 139 100 106 181 139 100 88 
Woolen Dress Goods.............-.-055 145 125 100 121 125 133 100 111 
Cotton Dress Goods..............2.005- 210 141 100 104 202 151 100 93 
MBWCOMIVE Reta ack. Pare ites) este wines ha. EES 167 133 100 107 151 135 100 85 
IVIONIS CO LOUNING.. 6655.5 ses ne owes ceases 157 132 100 103 157 135 100 97 
Men’s Furnishings..................--- 143 123 100 103 147 127 100 92 
BUS ONVOCAE 5506 5 cise seo cere see eee ee 146 128 100 100 150 132 100 94 
Women’s, Misses’ and Juniors’ Ready- 

GOA W CME apo 2.505. s os eke eee ey ones 147 128 100 97 145 133 100 90 
Women’s, Misses’ and Juniors’ Ac- 

EBRONIES oo 5s isale 6 chic sae aeiccnoelearacnes 142 125 100 103 135 123 100 92 
MVBLETIG Ie cos ics coo enels Seoarernae eros oo ee 111 109 100 96 139 127 100 90 
Women’s and Children’s Gloves......... 151 130 100 102 139 133 100 92 
Corsets and Brassieres...........-..006- 131 12 100 89 130 119 100 90 
Women’s and Children’s Hosiery......... 141 128 100 106 141 123 100 88 
Knit Underwear, ine. Glove Silk......... 162 137 100 99 151 130 100 93 
Silk and Muslin Underwear............. 121 115 100 103 124 119 100 92 
Women’s and Children’s Shoes.......... 147 128 100 107 135 122 100 93 


PRRPECUEON) o fais creo cetaceans asic etwas 136 123 100 83 141 128 100 91 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 





ee geal Industrial activity, as measured by the Federal Reserve Board’s seasonally 


adjusted index, showed an increase in December, following upon four months 
3119321933] of decline. Factory employment declined somewhat, while employment by 
| || public agencies showed a considerable increase. 


Production and Employment:—The Board’s index of industrial production, 
which is adjusted to allow for seasonal variation, advanced from 73 per cent 
of the 1923-1925 average in November to 74 per cent in December. For 
the fourth quarter of 1933 as a whole the volume of industrial output was 13 
per cent larger than for the corresponding period of 1932. Activity in the 
steel industry, contrary to seasonal tendency, increased considerably in 
December, and there was also an increase in the output of automobiles. Shoe 
production declined by an amount smaller than is usual in December. At 
textile mills activity declined further by considerably more than the usual 
seasonal amount to about the low level of last spring. 


PER CENT OF 1923-24-25 AVE 














INDUSTRIAL PRODUCTION The number of employees at factories declined between the middle of 
chieoiiaiaenl November and the middle of December by somewhat more than the usual 
1901928 1929 1930 __1931 seasonal amount, reflecting chiefly reductions in working forces at cotton, 
} woolen, and silk mills and at clothing factories. At automobile factories 

there was a substantial increase in employment. 














Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, increased further in December and the first half of January. 
There was a large increase in contracts awarded for public works, and private 
construction also increased. In the fourth quarter of 1933 as a whole con- 
struction contracts in 37 states totaled $500,000,000, as compared with 
$300,000,000 in the last quarter of 1932. 
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Distribution:—Freight carloadings, particularly of miscellaneous. freight, 
declined in December, as compared with November, by less than the usual 
seasonal amount . Dollar value of sales by department stores showed an in- 

oe soe crease slightly larger than is usual for December. 





Dollar Exchange:—The foreign exchange value of the dollar, which had 
fluctuated around 64 per cent of parity from the end of November to January 
13, declined to 62 per cent on January 17, and subsequently advanced to a 
range from 62 to 63 per cent. 


1926 AVE. 


vin Prices :—Wholesale commodity prices, which had shown a slight decline be- 
tween the middle of November and the third week of December, advanced 
in the following month, reflecting chiefly increases in the prices of farm prod- 
ucts and foods. Cotton and grains showed marked increases, and live stock 
prices also advanced somewhat. 


PER CENT Of 











Bank Credit:—At the reserve banks the seasonal return of currency from 

circulation after the holiday demand amounted to about $250,000,000 from 

eT a the high point on December 22 to January 17. A large part of the funds 

arising from this inflow of currency to the reserve banks was added to the 

reserve balances of member banks, with the consequence that these balances 
increased by January 17 to $900,000,000 in excess of legal requirements. 





The return flow of currency from circulation and the reduction of balances 
held by commercial banks for the United States Government were reflected 
in an increase of demand deposits at reporting member banks. Loans of 
the banks declined between December 13 and January 17, while holdings of 
United States Government and other securities increased. 


MILLIONS OF DOLLARS 


Short-term money rates in the open market, which had shown a slight 
advance in December, declined in January to the previous level. 














